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NYNEX ANNOUNCES RECORD NET | NCOVE
- Continues Strong Earnings G owth -

- SECOND QUARTER HI GHLI GHTS* -

Net incone up 11.8 percent.

Ear ni ngs per share increase 9.9 percent, to 89 cents.

Total revenues, including NYNEXs share of unconsolidated ventures,
grow 7.0 percent.
. Qperating margin steady at 21.8 percent, as productivity gains are
reinvested in service initiatives.
. Unpr ecedent ed demand growth in access |ines, continued strong growth
in cellular and cabl e customers.

(*) Financial results discussed in this release are adjusted for the effects of
various special gains and charges. Al so, since NYNEXs participation in the NYNEX- Bel
Atlantic cellular partnership is now reported on an equity basis, second quarter 1995
revenues and expenses have been adjusted to permt conparison with second quarter 1996
results. Adjustnents, and reported vs. adjusted results, are described in financial

t abl es bel ow.

NEW YORK, July 23, 1996 -- NYNEX Corporation (NYSE NYN) today announced
record net income of $388.1 million for the second quarter, an increase
of 11.8 percent over $347.0 mllion in the second quarter of 1995 and the
corporations fifth consecutive quarter of double-digit net income growh.
Earni ngs per share of $0.89 increased 9.9 percent over $0.81 per share in
the second quarter of 1995.

Net inconme for the first six nmonths of 1996, excluding a gain on the
sal e of an investnment, increased 15.1 percent to $749.6 mllion, conpared
to $651.0 mllion in the first six nonths of 1995. Earni ngs per share
were $1.72, up 12.4 percent over $1.53 per share in the same period | ast
year. Including the gain, net income was $795.4 mllion, or $1.83 per
share.

Driven by continued strong volune growth and unprecedented denand for
access lines, consolidated revenues increased 5.5 percent over the second
quarter of 1995 to $3.4 billion. Bell Atlantic NYNEX Mbile (BANV
revenues, which are not consolidated, grew 29.8 percent. Including



NYNEX s share of revenues from BANM and ot her unconsol i dat ed busi nesses,
total corporate revenue growmh was 7.0 percent.

Qperating margin for the quarter held steady at 21.8 percent, with
operating inconme rising 5.5 percent.

“Qur results for the quarter were at the top end of our target range
for steady, long-termearnings growh of 7 to 10 percent,” said NYNEX
Chai rman and Chi ef Executive O ficer Ivan G Seidenberg, “and our first
six nonths results position us well to meet our financial goals for the
year.

“At the same tine, we continue to make progress toward conpl etion of
our nerger of equals agreenent with Bell Atlantic. W have nade filings
with the appropriate Federal and state regul atory bodies, and we are
preparing the prospectus and proxy statenent to be issued to sharehol ders
this fall.

“W have been very encouraged by the sustained strong vol ume growth
in the Northeast, which is creating jobs at NYNEX. During the quarter we
began a programto hire additional people to help handl e the increased
denmand, and we are al so reinvesting savings from process re-engi neering
and other productivity initiatives to reinforce our custonmer care and
provi sioning capabilities.

“W al so nade excellent progress in the quarter toward entering the
| ong di stance narket. W signed a unique agreenment with Sprint that is
hel pi ng us enter the market quickly, econonically and flexibly, and we
expect to begin offering services outside our region very shortly. W are
conpleting the regulatory process at the FCC and in several states, which
will take us closer to offering in-region service.”

O her Results O Second Quarter Qperations

Tel econmruni cati ons revenue grew 2.5 percent over the second quarter of
1995, as record demand for access lines and strong sal es of other
services nore than offset the inpact of rate reducti ons nmade under
state and FCC i ncentive regul ati on plans. Val ue-added service revenues
were up 40 percent over the second quarter of 1995, and the nunber of
ISDN lines in service increased nore than 66 percent to 107, 000.
Private line service sales rose for the eighth consecutive quarter

i ncreasing 8.8 percent over the second quarter of 1995. Total access
m nutes of use grew 9.6 percent. 1In the first full quarter of

i nt raLATA presubscription, NYNEX increased intrastate usage revenues
2.1 percent, despite rate reductions of $33 mllion in New York and
Massachusetts. NYNEX s innovative New York calling plans, sales of

whi ch have nore than doubl ed since January, played a key role.

Wor | dwi de NYNEX access lines, including NYNEX s share of its
unconsol i dated ventures, grew 5.0 percent over the second quarter of
1995. This increase reflects the third consecutive record-setting
quarterly gain in the Northeast, where access lines increased 3.8
percent, or 635,000, to 17.5 mllion. Residence second |lines grew 11.5



percent, and busi ness access line growh increased to 7.5 percent,
including growh in Centrex sales of 17.3 percent. Overseas operations
and partnershi ps increased access |ines 82.3 percent. NYNEX Cabl eComms
nearly doubl ed the nunber of access lines in service and becanme the first
conpany in the United Kingdomto offer nunber portability, and

Tel ecomAsias lines in service in Bangkok rose 57 percent to 830, 000.

Strong growth in the nunber of worldw de cellul ar custoners
continued. Net additions in the quarter at BANM of 247,000 custoners
i ncreased the total nunber of BANM subscribers to 3.8 mllion, up 39.3
percent over the second quarter of last year. In addition, STET Hell as,
NYNEXs wi rel ess partnership in Greece, had custoner growh of 73.0
per cent .

Cabl e tel evision subscriber growth at NYNEX Cabl eConms was up nearly
55 percent over the second quarter of 1995, with the ratio of premumto
basic units inproving nore than 40 percentage points to 197 percent.

Information services grew steadily, as the nunber of NYNEX Yell ow
Pages advertisers increased 5.3 percent, including a 16 percent rise in
i nternational advertisers. Use of BigYellowsm, NYNEX |Information
Resour ces Conpanys national on-line business directory, rose 50 percent,
maintaining its | eadership as one of the nost frequently referenced
shopping directories on the Internet.

As of June, FLAG (Fiberoptic Link Around the d obe), of which NYNEX
i s managi ng sponsor, had placed nore than 1,600 mles of the worlds
| ongest undersea fiber cable, conpleting the route fromltaly to Egypt
and begi nning the legs fromBonbay, India to |anding points in Ml aysia
and Thai | and.

NYNEX is a gl obal conmuni cati ons and nedi a corporation that
provides a full range of services in the northeastern United States and
hi gh-growt h markets around the world, including the United Ki ngdom
Thail and, G braltar, Geece, |Indonesia, the Philippines, Poland, Slovakia
and the Czech Republic. The corporation is a |leader in
t el ecomuni cations, wireless conmuni cations, directory publishing and
video entertainment and infornmation services.

NYNEX news rel eases are available on the Internet at
http://ww. nynex. com You can al so receive fax copies of recent NYNEX
news rel eases, free of charge, 24 hours a day. Call 1-800-331-1214. An
automat ed systemw || provide you with instructions.



NYNEX CORPORATI ON

Fi nanci al Results
(Unaudi t ed)

SECOND QUARTER 1996

Report ed Adj ust ed(?@)

(in millions, except EPS 3 Mont hs Ended 3 Mont hs Ended
and percent ages) 6/ 30/ 96 6/ 30/ 95 6/ 30/ 96 6/ 30/ 95
Operating revenues $ 3,445.8 $ 3,495.6 $ 3,445.8 $ 3,267.7
Oper ati ng expenses 2,741.1 3,098.9 2,693.9 2,555.0
Operating incone 704.7 396.7 751.9 712.7
Qperating margin 20. 5% 11. 3% 21. 8% 21. 8%
EBI TDA (operating cash flow* 1,344.5 1,047.0 1,391.7 1,338.1
EBI TDA nmargin 39. 0% 30. 0% 40. 4% 40. 9%
Ear ni ngs before

extraordinary item 358.0 240.8 388.1 347.0
Extraordinary item - - (2,919. 4) - - - -
Net income (I o0ss) 358.0 (2,678.6) 388.1 347.0
Ear ni ngs per share before

extraordinary item $0. 82 $0. 56 $0. 89 $0. 81
Earni ngs (|l oss) per share $0. 82 $(6.28) $0. 89 $0. 81
Wjht d. avg. shares outstanding 437. 4 426. 4 437. 4 426. 4

*EBI TDA refers to operating income plus depreciation and anortization. _

(a)Results for both years are adjusted for the effects of the corporations enhanced
pension offer, which was initiated in 1994 as part of a force reduction plan. Second

quarter 1996 after-tax charges were $30.1 million, or $0.07 per share, for
approxi mately 810 enpl oyees who accepted the pension offer. Second quarter 1995
charges were $106.2 nillion after taxes, or $0.25 per share, for approximtely 1,200

enpl oyees who accepted the offer. The total nunber of enployees |eaving NYNEX under
the terms of the offer through 1998 is now expected to be in the range of 19,000 to
20,000. After-tax charges in the range of $1.4 billion are to be recorded as enpl oyees
accept the offer. Second quarter 1995 results are also adjusted for a change in
presentation of certain taxes other than inconme, an extraordinary charge for the

di sconti nuance of SFAS 71 accounting, a gain related to an initial public offering of
equity in NYNEX Cabl eCorms, and special charges to meet various tax, benefit and | ega
obligations and contingencies. In addition, since NYNEXs participation in the NYNEX-
Bell Atlantic cellular partnership is now reported on an equity basis, second quarter
1995 revenues and expenses have been adjusted to permit conparison with second quarter
1996 results.



NYNEX CORPORATI ON
Fi nanci al Results
(Unaudi t ed)
FI RST SI X MONTHS 1996

Report ed Adj ust ed(?)

(in mllions, except 6 Mont hs Ended 6 Mont hs Ended
EPS and percent ages) 6/ 30/ 96 6/ 30/ 95 6/ 30/ 96 6/ 30/ 95
Operating revenues $ 6,699.8 $ 6,849.8 $ 6,768.8 $6, 415. 8
Oper ati ng expenses 5,557.6 5,880.1 5, 306. 6 5, 060. 9
Operating incone 1,142.2 969. 7 1,462.2 1,354.9
Operating nmargin 17. 0% 14. 2% 21. 6% 21. 1%
EBI TDA (operating cash flow* 2,422.3 2,282. 4 2,742. 3 2,618. 7
EBI TDA nargin 36. 2% 33. 3% 40. 5% 40. 8%
Ear ni ngs before extraordinary

item and cunul ative effect of

change in accounting principle 571.8 491.0 795. 4 651.0
Extraordinary item  ----- (2,919.4)  -----  -----
Cunmul ative effect of change

in accounting principle 131.0 -- -- --
Net incone (Il oss) 702. 8 (2,428. 4) 795.4 651.0
Ear ni ngs per share before

extraordi nary item and

cunul ative effect of change

in accounting principle $1. 31 $1. 15 $1. 83 $1.53
Earni ngs (|l oss) per share $1.61 $(5.71) $1. 83 $1. 53
Wjhtd. avg. shares outstandi ng 435.5 425. 3 435.5 425. 3

*EBI TDA refers to operating income plus depreciation and anortization. _

(a) Results for both periods adjusted for the effects of an enhanced pension offer,
which was initiated in 1994 as part of a force reduction plan, and a change in
presentation of certain taxes other than income. First half 1996 pension charges were
$96.6 mllion after taxes, or $0.22 per share, for approximately 1,770 enpl oyees who
elected to | eave the conpany under terns of the pension offer. First half 1995 pension
charges were $160.0 nmillion after taxes, or $0.38 per share, for approximtely 2,100
enpl oyees who elected to | eave under terns of the pension offer. The total nunber of
enpl oyees | eaving NYNEX under the terms of the offer through 1998 is now expected to
be in the range of 19,000 to 20,000. After-tax charges in the range of $1.4 billion
are to be recorded as enpl oyees accept the offer. First half 1996 results also
adjusted for a gain fromthe cumul ative effect of a change in accounting for directory
advertising revenues and expenses to reflect revenues and expenses upon publication
rather than over the life of the directory; and special charges to nmeet various |egal



regul atory and other obligations and contingencies. Adjusted first half 1996 results
include an after-tax gain of $45.8 million, or $0.11 per share, fromthe sale of

NYNEX s interest in Vanstar Corporation. First half 1995 results also adjusted for an
extraordi nary charge resulting from discontinuance of accounting under SFAS 71; a gain
related to an initial public offering of equity in NYNEX Cabl eComms; and special
charges to nmeet various tax, benefit and |egal obligations and contingencies. In
addition, since NYNEXs participation in the NYNEX-Bell Atlantic cellular partnership
is now reported on an equity basis, first half 1995 revenues and expenses have been
adjusted to permt conparison with first half 1996 results.

- END -



